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[Abstract]

An Analysis in the Aspect of Competition Law on the Formation

and Changes of Oil Price”

Shin, Young-Su™

The recent drop in international oil prices has reignited the debate over
the appropriateness of oil and gas prices in the local oil market. This is
something that has been observed not only in Korea but also in most
countries, where the price of oil is rapidly raised in parallel with oil refineries
and gas stations.

Oil prices are a major price issue that is closely related to the people’s
spending lives along with telecommunications costs and interest rates, and
have always been a hot topic in the government and its internal and external
sectors. Nevertheless, it is pointed out that the policy approach has led to
the resolution of civil complaints rather than objective, scientific, and neutral
approaches and the fundamental solution to the problem is still insufficient.

The study aims to assess how the current market sees oil price developments
and fluctuations in competition law, and to analyze their illegalities. Based
on the legal and policy assessments of market characteristics and status,
the study inferred the possible behaviors of the operators from the legal
standpoint, and drew the criteria and the judgment of violation of the law
reflecting the market situation. Through this process, the government
attempted to make scientific clarifications and to assess the legal conditions
commonly identified in relation to the formation and fluctuations of oil prices

in the local oil market.

Keywords : oil price, cartel, competition law, parallel behavior, Asymmetric
pricing: rockets and feathers
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