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[Abstract]

A Study on the Legal Status of Social Ventures

Eun Sun Lee”

Since social ventures in South Korea have developed autonomously without
a legal basis or official support system from the government, the legal form
of the organization is diverse. Social ventures, which had a high degree of
autonomy in organizational structure and operation, were placed within the
legal framework due to the revision of the Act on special measures for the
promotion of venture businesses. This study discusses whether the current
legal system will bring results in line with the purpose of legislation or
whether it will act as an obstacle to the development and activation of
social ventures.

As a result of examining the legal and certification requirements for venture
businesses and social enterprises as similar companies to social ventures,
social ventures have entrepreneurial attributes similar to ventures. However,
social ventures are fundamentally different from venture companies in that
they are more concerned with realizing social goals and spreading social
influence. Social enterprises differ from social ventures in that the organization’s
primary purpose is to pursue social goals, and the beneficiaries are limited
to the underprivileged and residents. When the social economy-related laws,
social economy support system, and social venture identification criteria are
combined, social ventures can be regarded as belonging to the social economy
domain. It is reasonable to view them as targets of social economy organizations.

Before the legal basis for social ventures was established, social ventures
were a nickname for organizations that simultaneously pursued social and
economic values, so their scope was extensive. However, after the Act on

special measures for the promotion of venture businesses was revised, the

* Assistant Professor, Department of Economics, Gyeongsang National University, Ph.D. in
Public Administration.
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coverage of social venture was substantially narrowed. As a result, there is
a risk that existing non-profit corporate social ventures may have to use a
different name. In this regard, to recognize a non-profit social venture, it
will be necessary to reflect this in the criteria for the identification or to

create an exception clause in the operating regulations.

Keywords : social venture, venture business, social economy organization,
social economy, impact investment



